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Awviation slowdown hits
maintenance projects

Samiran Saha
New Delhi, November (|

‘WHILE ATRLINES the world over strug-
gles to stay afloat in the rough econom-
ic weather, aircraft Maintenance, Re-
pair and Overhaul (MRO) majors, that
were looking at India as a ready to move
in market also seem to have slowed
down with their plans.

Buoyed by the booming aviation sec-
tor with new and existing airlines or-
dering more than 400 planes, aireraft
manufacturing giants, Boeing and Air-
bus were among the leaders keen on set-
ting up MRO facilities in India.

At the height of aviation boom, sev-
eral companies including Lufthansa led
Lufthansa Technik — were looking at
MRO and whole sale trading in aircraft
components. But bleeding balance
sheets, rising costs and low passenger
loads have forced many airlines to defer
expansion plans

Barring a joint venture agreement
between the National Aviation Compa-
ny of India Limited (NACIL) and the
EADS (BEuropean Aeronautic Defence
and Space Company) several other com-
panies that had evinced interest earlier
are now “waiting for the right time to
enter the Indian market."

The total project cost is estimated at
240 million spread over five years,
which includes new hangars for wide
body aircraft equipment.

“What atiracted the MRO indusiry to
India was cheap labour and a huge mar-
ket but the downturn and a relatively
new fleet have discouraged players,” felt
KPMG executive director Rajiv Batra.

Despite major plavers looking out,

Gurgaon-hased Air Works has been
cleared by the Directorate General of
Civil Aviation for setting up an MRO fa-
cility at Hosur in Bangalore at an esti-
mated cost of § 50 million over 5 years.
“I think for this market we are ven-
turing in at the right time, We will start
with maintenance and repair of the
smaller aircraft and gradually move
up,” Fredrik Groth, chief executive offi-
cer of Air Works, said.
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